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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

 
This Report includes forward-looking statements. All statements other than statements of historical facts contained in this Report, including statements regarding our

future results of operations and financial position, business strategy and plans, and our objectives for future operations, are forward-looking statements. The words “anticipate,”
“believe,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “might,” “plan,” “possible,” “potential,” “predict,” “project,” “should,” “will,” “would” and similar
expressions that convey uncertainty of future events or outcomes are intended to identify forward-looking statements, but the absence of these words does not mean that a
statement is not forward-looking.

 
The forward-looking statements contained in this Report are based on our current expectations and beliefs concerning future developments and their potential effects

on us. Future developments affecting us may not be those that we have anticipated. These forward-looking statements involve a number of risks, uncertainties (some of which
are beyond our control) and other assumptions that may cause actual results or performance to be materially different from those expressed or implied by these forward-looking
statements. These risks and uncertainties include, but are not limited to, those factors discussed in the Annual Report on Form 10-K for the year ended December 31, 2018
under the heading “Risk Factors,” as updated from time to time by the Quarterly Reports on Form 10-Q and other documents on file with the Securities and Exchange
Commission (the “SEC”). Should one or more of these risks or uncertainties materialize, or should any of our assumptions prove incorrect, actual results may vary in material
respects from those projected in these forward-looking statements. We undertake no obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise, except as may be required under applicable securities laws. These risks and others described under “Risk Factors” may not be
exhaustive.

 
By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not occur in the

future. We caution you that forward-looking statements are not guarantees of future performance and that our actual results of operations, financial condition and liquidity, and
developments in the industry in which we operate may differ materially from those made in or suggested by the forward-looking statements contained in this Report. In addition,
even if our results or operations, financial condition and liquidity, and developments in the industry in which we operate are consistent with the forward-looking statements
contained in this Report, those results or developments may not be indicative of results or developments in subsequent periods.

 

 



 

 
ITEM 2.05 COSTS ASSOCIATED WITH EXIT OR DISPOSAL ACTIVITIES
 

On April 12, 2019, Phunware, Inc. (the “Company”), committed to organizational restructuring and cost reductions to align its subscriptions and application
transactions business. To achieve these cost reductions, the Company reduced its workforce by 23 persons, or 15%. The Company currently estimates the costs related to one-
time employee separation payments, which include severance and associated employer payroll taxes, to be approximately $124 thousand. The Company anticipates these
payments will be made primarily in cash and paid in the second quarter of 2019. The Company estimates annualized pre-tax cost savings of approximately $2.8 million as a
result of the reductions and believes these reductions will not materially impact its business or operations.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this Current Report on Form 8-K to be signed on its behalf by the
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Dated: April 12, 2019 By: /s/ Matt Aune
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